Financial Statements
September 30, 2019

Lions Camp Tatiyee, Inc.

eidebailly.com

Lions Camp Tatiyee, Inc.
Table of Contents
September 30, 2019

Independent Accountant’s Review Report ................................................................................................................ 1
Financial Statements
Statement of Assets, Liabilities, and Net Assets – Modified Cash Basis ................................................................ 3
Statement of Support, Revenue, and Expenses – Modified Cash Basis ................................................................ 4
Statement of Functional Expenses – Modified Cash Basis .................................................................................... 5
Notes to Financial Statements ............................................................................................................................... 6

Independent Accountant’s Review Report

To the Board of Directors
Lions Camp Tatiyee, Inc.
Lakeside, Arizona
We have reviewed the accompanying financial statements of Lions Camp Tatiyee, Inc. (the
Organization), which comprise the statement of assets, liabilities, and net assets – modified cash basis as
of September 30, 2019, and the related statements of support, revenue, and expenses – modified cash
basis, and functional expenses – modified cash basis for the year then ended, and the related notes to
the financial statements. A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of Organization management. A review is substantially less in scope
than an audit, the objective of which is the expression of an opinion regarding the financial statements
as a whole. Accordingly, we do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting; this includes determining that the modified cash
basis of accounting is an acceptable basis for the preparation of financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement whether due to fraud or error.
Accountant’s Responsibility
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with the modified cash basis of accounting. We believe that
the results of our procedures provide a reasonable basis for our conclusion.
Accountant’s Conclusion
Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with the modified cash basis
of accounting.
Basis of Accounting
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared in accordance with the modified cash basis of accounting, which is a
basis of accounting other than accounting principles generally accepted in the United States of America.
Our conclusion is not modified with respect to this matter.
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Change in Accounting Principle
As discussed in Note 1 to the financial statements, the Organization has adopted the provisions of
Financial Accounting Standards Board Accounting Standards Update No. 2016‐14, Presentation of
Financial Statements for Not‐for‐Profit Entities. Accordingly, the September 30, 2019 financial
statements have been adjusted to adopt this standard. Our conclusion is not modified with respect to
this matter.

Phoenix, Arizona
December 23, 2019

2

Lions Camp Tatiyee, Inc.
Statement of Assets, Liabilities, and Net Assets – Modified Cash Basis
September 30, 2019

Assets
Cash
Related party note receivable
Property and equipment, net
Total assets
Liabilities and Net Assets
Note payable

$

76,844
100,000
597,737

$

774,581

$

71,000

Total liabilities

71,000

Net Assets
Without donor restrictions
With donor restrictions

630,688
72,893

Total net assets
Total liabilities and net assets

See Independent Accountant’s Review Report and Notes to Financial Statements

703,581
$

774,581
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Lions Camp Tatiyee, Inc.
Statement of Support, Revenue, and Expenses – Modified Cash Basis
Year Ended September 30, 2019

Without Donor
Restrictions
Support and Revenue
Contributions
Fundraising events
Miscellaneous revenue
Net assets released from restriction

$

Total support and revenue

$

672,483

Expenses
Camp services
Administrative
Fundraising
Total expenses
Change in Net Assets
Net Assets, Beginning of Year, as restated
Net Assets, End of Year

545,242
24,770
9,790
92,681

With Donor
Restrictions

$

Total

45,000
‐
‐
(92,681)

$

(47,681)

590,242
24,770
9,790
‐
624,802

600,741
39,768
23,776

‐
‐
‐

600,741
39,768
23,776

664,285

‐

664,285

8,198

(47,681)

(39,483)

622,490

120,574

743,064

630,688

$

See Independent Accountant’s Review Report and Notes to Financial Statements

72,893

$

703,581
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Lions Camp Tatiyee, Inc.
Statement of Functional Expenses – Modified Cash Basis
Year Ended September 30, 2019

Camp
Services
Salaries
Payroll Taxes
Cost of Direct Benefit to Donors
Accounting and Other
Professional Fees
Supplies
Telephone
Postage and Printing
Rentals and Maintenance
Meals
Dues and Subscriptions
Utilities
Mileage
Lodging
Depreciation
Interest Paid
Insurance
Other expense
Camp supplies
Travel
Recruitment and Training

$

244,751
30,986
‐

Administrative
$

‐
29,806
6,334
4,164
15,979
31,688
‐
53,618
4,947
832
52,375
‐
53,019
32,671
29,519
834
9,218
$

600,741

8,175
1,035
‐

Fundraising
$

22,261
‐
‐
‐
‐
‐
8,021
‐
‐
‐
‐
276
‐
‐
‐
‐
‐
$

39,768

Total

19,075
2,415
2,286

$

‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
‐
$

See Independent Accountant’s Review Report and Notes to Financial Statements

23,776

272,001
34,436
2,286
22,261
29,806
6,334
4,164
15,979
31,688
8,021
53,618
4,947
832
52,375
276
53,019
32,671
29,519
834
9,218

$

664,285
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Lions Camp Tatiyee, Inc.
Notes to Financial Statements
September 30, 2019

Note 1 ‐

Nature of Operations and Significant Accounting Policies

Nature of Operations
Lions Camp Tatiyee, Inc. (the Organization) was formed as a nonprofit organization in December 1957. The
Organization is structured to operate and maintain a summer camp in Eastern Arizona for special needs
individuals.
Basis of Accounting and Presentation
The financial statements of the Organization have been prepared on the modified cash basis of accounting
which is a comprehensive basis of accounting other than generally accepted accounting principles. That basis
differs from generally accepted accounting principles in that certain revenues are recognized when received
rather than when earned and certain expenses are recognized when paid rather than when the obligation
incurred. Consequently, the financial statements do not reflect such items as accounts receivable, prepaid
expenses, accounts payable, and accrued expenses. Modifications to the cash basis of accounting include the
capitalization of property and equipment and related depreciation expense and the recognition of notes
receivable and notes payable.
Notes Receivable
Notes receivable consist of amounts due from related parties (See Note 3) for the purchase of additional land for
the camp. The carrying amount of accounts receivable may be reduced by a valuation allowance that reflects
management’s best estimate of uncollectable amounts. Management reviews receivable balances monthly and
estimates the portion, if any, of the balances that will not be collected. As of September 30, 2019, management
believes all accounts were collectible. Accordingly, no allowance for doubtful accounts was recorded.
Property and Equipment
Property and equipment are stated at cost and depreciated over their estimated useful lives. Donated assets are
valued at their estimated fair value on the date donated. Depreciation is computed using the straight‐line
method over the estimated useful lives of the assets ranging from 5 to 40 years. The Organization has
established a threshold of $1,000 for capitalization of depreciable assets.
The Organization reviews its property and equipment whenever events indicate that the carrying amount of the
asset may not be recoverable. An impairment loss is recorded when the sum of the future cash flows is less than
the carrying amount of the asset. An impairment loss is measured as the amount by which the carrying amount
of the asset exceeds its fair value. No impairment loss was recorded for the year ended September 30, 2019.
Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.
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Lions Camp Tatiyee, Inc.
Notes to Financial Statements
September 30, 2019

Net Assets with Donor Restrictions – Net assets subject to donor (or certain grantor) restrictions. Some donor
imposed (or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. The Organization reports contributions restricted by
donors as increases in net assets with donor restrictions if they are received with donor stipulations that limit
the use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends,
or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statements of activities as net assets released from restrictions. Donor
restrictions are released when a restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both.
Donated Services and In‐Kind Contributions
Volunteers contribute significant amounts of time to the Organization’s program services, administration, and
fundraising and development activities; however, the financial statements do not reflect the value of these
contributed services because they do not meet recognition criteria prescribed by the modified cash basis of
accounting. Contributed goods are recorded at fair value at the date of donation. During the year ended
September 30, 2019, the Organization received no in kind donations.
Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional basis in the
statement of support, revenue, and expenses – modified cash basis. The statement of functional expenses –
modified cash basis presents the natural classification detail of expenses by function. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. The financial statements report
certain categories of expenses that are attributed to more than one program or supporting function. Therefore,
expenses require allocation on a reasonable basis that is constantly applied. The expenses that are allocated
include salaries and payroll taxes, which are allocated on the basis of estimates of time and effort.
Income Taxes
The Organization is organized as an Arizona nonprofit corporation and has been recognized by the Internal
Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code
as an organization described in Section 501(c)(3) and has been determined not to be a private foundation under
Section 509(a)(1). Accordingly, contributions to it qualify for the charitable contribution deduction under Section
170(b)(1)(A)(vi). The Organization is annually required to file a Return of Organization Exempt from Income Tax
(Form 990) with the IRS. In addition, the Organization is generally subject to income tax on net income that is
derived from business activities that are unrelated to its exempt purpose. The Organization has determined it
has no taxable unrelated business income and has not filed an Exempt Organization Business Income Tax Return
(Form 990‐T) with the IRS, or its Arizona equivalent, Form 99‐T.
Management believes that it has appropriate support for any income tax positions taken, and as such, does not
have any uncertain tax positions that are material to the financial statements. The Organization would recognize
future accrued interest and penalties related to unrecognized tax benefits and liabilities in income tax expense if
such interest and penalties are incurred.
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Lions Camp Tatiyee, Inc.
Notes to Financial Statements
September 30, 2019

Use of Estimates
The preparation of financial statements in accordance with the modified cash basis of accounting requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results could differ from
those estimates.
Adoption of Financial Accounting Standards Board (FASB) Accounting Standards Update 2016‐14
As of October 1, 2018, the Organization adopted the provisions of FASB Accounting Standards Update (ASU)
2016‐14, Presentation of Financial Statements of Not‐for Profit Entities. The standard improves the usefulness
and understandability of the financial statement reporting. Accordingly, the accompanying financial statements
and related notes follow the net asset classification, presentation, and disclosure requirements prescribed by
the ASU.
Subsequent Events
The Organization has evaluated subsequent events through December 23, 2019, the date which the financial
statements were available to be issued.

Note 2 ‐

Liquidity and Availability of Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of assets, liabilities, and net assets date, are comprised of cash of $76,844. The
Board manages liquidity by operating within a balanced budget and monitoring days cash on hand.

Note 3 ‐

Related Party Transactions

During the year ended September 30, 2009, the Organization entered into a note receivable with a related
party. The principal balance of the note is $100,000 with an interest rate of 5%. The entire amount of the unpaid
principal and interest was due and payable on December 31, 2014. Negotiations regarding a note extension are
ongoing. The balance remaining outstanding at September 30, 2019 was $100,000.
The Organization has also pledged its dining hall as collateral on a $75,000 note between a related party and
another nonprofit organization.

Note 4 ‐

Note Payable

The Organization entered into a note payable in the amount of $71,000 due to an unrelated party in the course
of ordinary business. The note is to be repaid in full in addition to the interest accrued of 1%, six months from
the execution date of September 19, 2019. As such the note payable has a maturity date ending March 19, 2020.
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Notes to Financial Statements
September 30, 2019

Note 5 ‐

Property and Equipment

Property and equipment consisted of the following at September 30, 2019:

Buildings and structures
Furniture and fixtures
Leasehold improvements
Construction in progress

$

Accumulated depreciation
$

Note 6 ‐

1,299,505
422,212
668,860
2,984
2,393,561
(1,795,824)
597,737

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes for the year ended September 30,
2019.

Subject to Expenditure for Specified Purpose
Building project and Camp renovations

$

Perpetual in Nature
Endowment

52,893
20,000

$

72,893

For the year ended September 30, 2019, $92,681 of net assets had been released from restriction for the
purpose of building project and Camp renovations.

Note 7 ‐

Endowments

The Organization’s endowment (the Endowment) consists of a $20,000 contribution. Interest and dividend
income generated from the Endowment is to be used for the Organization’s summer camp program. Net assets
associated with the endowment fund are classified and reported based on the existence or absence of donor‐
imposed restrictions.
The Board of Directors has interpreted the State Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor‐restricted
endowment funds, unless there are explicit donor stipulations to the contrary. At September 30, 2019 there
were no such donor stipulations. As a result of this interpretation, the Organization retains in perpetuity (a) the
original value of initial and subsequent gift amounts (including promises to give net of discount and allowance
for doubtful accounts) and (b) any accumulations to the Endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added.
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September 30, 2019

Donor‐restricted amounts not retained in perpetuity are subject to appropriation for expenditure in a manner
consistent with the standard of prudence prescribed by UPMIFA. The following factors are considered in making
a determination to appropriate or accumulate donor‐restricted endowment funds:








The duration and preservation of the fund
The purposes of the Organization and the donor‐restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Organization
The investment policies of the Organization

The endowment net asset composition consists of a donor‐restricted endowment fund. Changes in endowment
net assets for the year ended September 30, 2019 are as follows:
With Donor
Restrictions

Balance, September 30, 2018

$

Interest income (loss)

22

Appropriation of endowment assets for
expenditure
Balance, September 30, 2019

20,000

(22)
$

20,000

Investment and Spending Policies
The Organization has adopted investment and spending policies for endowment assets that attempt to provide
a predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor‐restricted funds
that the Organization must hold in perpetuity or for a donor‐specified period. Under this policy, as approved by
the board of directors, the Endowment assets are invested in money market funds to assume a low level of
investment risk. To satisfy its long‐term rate‐of‐return objectives, the Organization relies on a total return
strategy in which investment returns are achieved through current yield (interest and dividends). The
Organization targets an asset allocation that places a greater emphasis on equity‐based investments to achieve
its long‐term return objectives within prudent risk constraints.
Funds with Deficiencies
From time to time, the fair value of assets associated with individual donor‐restricted endowment funds may fall
below the level that the donor of SPMIFA requires the Organization to retain as a fund of perpetual duration.
There were no such deficiencies identified.
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Lions Camp Tatiyee, Inc.
Notes to Financial Statements
September 30, 2019

Note 8 ‐

Commitments and Contingencies

Lions Foundation of Arizona Lease
The Organization has entered into a lease with Lions Foundation of Arizona (LFA) to lease approximately 43.91
acres in Pinetop‐Lakeside Arizona. The Organization will use the property primarily as a camp for disabled
children and adults. The lease term will continue for five years with automatic extensions of the agreement
unless cancelled in writing by either party with at least one year’s notice, unless both parties agree otherwise.
The Organization agreed to pay Lions Foundation of Arizona $100 per month in lease payments.
Legal Actions
The Organization may be a party to various legal actions arising from the normal course of business. In
management's opinion, the Organization has adequate legal defenses and/or insurance coverage and does not
believe the outcome of such legal actions will materially affect the Organization's operation and/or financial
position.

Note 9 ‐

Adjustment Resulting from Change in Accounting Policy

As disclosed in Note 1, the Organization adopted the provisions of ASU 2016‐14, Presentation of Financial
Statements for Not‐for‐Profit Entities as of September 30, 2019. Following is a summary of the effects of the
change in accounting policy in the Organization’s September 30, 2018 financial statements.
As Previously
Reported
Unrestricted
Temporarily restricted net assets
Permanently restricted net assets
Net assets without donor restrictions
Net assets with donor restrictions

$

622,490
100,574
20,000
‐
‐

Adoption of
ASU 2016‐14
$

(622,490)
(100,574)
(20,000)
622,490
120,574

As Adjusted
$

‐
‐
‐
622,490
120,574
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